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E D I T O R I A L

C O N T E N T

S P O T  N E W S

TThhee rraappiidd eexxppaannssiioonn ooff HHoonngg KKoonngg ffuunndd iinndduussttrryy hhaass

bbeeeenn aattttrriibbuuttaabbllee ttoo tthhee wwaayy wwee aapppprrooaacchh ffuunndd rreegguullaattiioonn,,

aass eexxppllaaiinneedd bbyy TTiinnaa SSoo,, DDiirreeccttoorr ooff IInnvveessttmmeenntt PPrroodduuccttss

DDeeppaarrttmmeenntt aatt tthhee SSeeccuurriittiieess aanndd FFuuttuurreess CCoommmmiissssiioonn iinn

HHoonngg KKoonngg..

HHoonngg KKoonngg IInnvveessttmmeenntt FFuunnddss AAssssoocciiaattiioonn ccoonnttiinnuuee ttoo ddeevveelloopp

mmoorree eedduuccaattiioonnaall iinniittiiaattiivveess ttoo pprroommoottee mmuuttuuaall ffuunnddss aass aann

iinnvveessttmmeenntt aalltteerrnnaattiivvee ffoorr rreettaaiill iinnvveessttoorrss..

SSuussaann GGoorrddoonn,, PPaarrttnneerr aatt DDeeaaccoonnss HHoonngg KKoonngg ddeessccrriibbeess tthhee

mmaaiinn ffeeaattuurreess ooff tthhee rreeppoorrttiinngg rreeqquuiirreemmeennttss ffoorr aauutthhoorriisseedd

hheeddggee ffuunnddss uunnddeerr iittss MMaayy 22000022 gguuiiddeelliinneess..

REPORT ON 
HONG KONG

“More than 95% of funds authorised in 

Hong Kong are domiciled overseas, making it a

regional center for fund management, distribution 

and marketing of investment products”, 

as outlines Tina So, Director of Investment

Products Department at SFC Hong Kong.
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PUBLISHER

Official name:
Political system:

President:
Legal system:

Head of Government:
Population:

GDP per head: 

Financial News and Media:

Hong Kong Financial Associations and
Supervisory Authorities:

K E Y  D A T A

Hong Kong Special Administrative Region
Basic Law approved in March 1990 by China's National 
People's Congress is Hong Kong's "mini-constitution"
President of China JIANG Zemin (since 27 March 1993)
Based on English common law
Chief Executive TUNG Chee-hwa (since 1 July 1997)
7,303,334 (July 2002 est.)
Purchasing power parity - $25,000 (2001 est.)

South China Morning Post, The Standard, Sing Tao Daily, Ming Pao Daily News, 
Hong Kong Economic Journal, Hong Kong Economic Times, The Asian Wall Street Journal, 
Capital, Hong Kong Business, Hong Kong Economic Journal Monthly, Sunday Morning Post,
Far East Economic Review.

The Securities and Futures Commission of Hong Kong (SFC), the Hong Kong Investment
Funds Association (HKIFA), Hong Kong Monetary Authority, the Hong Kong Federation of 
Insurers (HKFI), the Hong Kong Trustees Association (HKTA), the Stock Exchange of Hong
Kong (SEHK), the Hong Kong Futures Exchange (HKFE), the Hong Kong Federation of
Insurers (HKFI), the Hong Kong Trustees Association (HKTA).
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For further information please contact: 

Stéphanie DELTENRE - Tel. (+352) 227 277 254 e-mail: stephanie.deltenre@kneip.com

FFuunnddllooookk iiss aa qquuaarrtteerrllyy ppuubblliiccaattiioonn ooff KKnneeiipp CCoommmmuunniiccaattiioonn

SS..AA..,, ddeeddiiccaatteedd ttoo tthhee ffuunndd iinndduussttrryy ffoorr iittss ffiinnaanncciiaall aaddvveerrttiissiinngg

aanndd ppuubblliisshhiinngg.. FFuunnddllooookk iinncclluuddeess MMeeddiiaa AAggeennddaa,, aa sseelleeccttiioonn ooff

ffiinnaannccee-oorriieennttaatteedd ssppeecciiaall ppuubblliiccaattiioonnss ttoo hheellpp yyoouurr aaddvveerrttiissiinngg

ppllaannnniinngg,, ttooggeetthheerr wwiitthh aa ssppeecciiaall ffooccuuss oonn aa ppaarrttiiccuullaarr ffuunndd

ddiissttrriibbuuttiioonn mmaarrkkeett..

Hong Kong's large, industrious and well-educated
population has long been a tempting target for
the world's financial services industry. But now, five
and a half years after the British Crown Colony
returned to the fold as a Special Administrative
Region of the People's Republic of China, the
territory's financial sector has gained a fresh
impetus as a jumping-off point for institutions that
are looking to dip a toe into the huge mainland
market with its 1.1 billion potential customers.

It helps that the financial services business in Hong
Kong has matured and developed greatly since
the hand-over to China on July 1, 1997 - in part
because of an awkward economic environment
that has forced a rethink of traditional approaches
to investment. An economic slowdown that took
place against Asia's financial and economic crisis
of the late 1990s prompted abrupt deflation in the
price of Hong Kong property, a long-established
cornerstone of individual wealth.

The key beneficiary has been the investment fund
industry, which is also seen by the authorities as a
means of improving the functioning of the state-
administered pension scheme, the Mandatory
Provident Fund. Industry experts report that funds are
increasingly displacing the traditional method of
investing in equities, through direct purchase of shares.

The direct investment approach has proved less
attractive over the past three years in an environment
of falling share prices that has persuaded
investors of the benefits of risk-spreading through
diversification. The industry has responded with a
willingness to innovate, notably the introduction
of guaranteed funds that accounted for more than
80 per cent of total fund sales in 2001.

The regulators have done their part as well.
Other jurisdictions have rushed to copy the
recently-introduced framework for the marketing
of hedge funds to retail investors, which matches
minimum investment levels to the riskiness of
different types of fund, and sets minimum experi-
ence requirements for managers. The Hong Kong
Securities and Futures Commission also has
helped to boost choice and competition in the
fund market by streamlining the procedure for
authorisation of foreign funds, especially Ucits, of
which promoters of Luxembourg Sicavs have been
quick to take advantage.

There has also been a great deal of innovation on the
marketing side in order to educate the population
about the benefits of fund investment, with the Hong
Kong Investment Fund Association sponsoring
initiatives such as TV series that raise investment issues. 

The spirit of innovation is fostered by the intense
competition within the financial community, which
includes one of the highest concentrations of
top-tier banking institutions in the world. The recent
arrival of 'bulge bracket' investment banks Lehman
Brothers and Goldman Sachs testifies to the critical
mass Hong Kong has marshalled as a regional
centre for a wide range of financial services.

The greatest challenge will be to break into the
mainland China market, where there is already
evidence of surging demand for investment prod-
ucts among the burgeoning middle class and
where the challenge of the pensions time bomb
looms as large as it does in Western Europe or
Japan. The entry of China into the World Trade
organisation is also set to remove or lower barriers
to investment and the sale of financial products.

As a well-established financial centre with a high-
calibre personnel and the benefits of a shared
culture, Hong Kong is well placed to take the
lead in serving this new market. At least for the
time being, industry professionals say, it makes
more sense to sell Hong Kong funds to mainland
Chinese investors than to launch products
purely for the mainland market.

That's not to say that Hong Kong has no competi-
tion. Singapore also has a well-regulated and
outward-looking financial industry and is trying to
shake off its reputation for government meddling
and micro-management in business, while
Shanghai is trying to rebuild its position as a
business hub that it held in the early years of the
last century. Taiwan too has its admirers, with a
larger domestic population over which to spread
costs. But with a respected regulatory regime,
modern infrastructure and the dynamism for which
the 'Fragrant Harbour' has long been known, Hong
Kong remains in pole position for the race to supply
investment solutions to the world's largest market.

Bob Kneip
Chief Executive Officer.

Kneip Communication S.A.

Hong Kong gets ready to offer
a gateway into China

OORRIIGGIINN OOFF FFUUNNDDSS DDIISSTTRRIIBBUUTTEEDD IINN HHOONNGG KKOONNGG 
- IINN PPEERRCCEENNTTAAGGEE OOFF TTOOTTAALL NNEETT AASSSSEETTSS - 
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IInntteerrnnaattiioonnaall PPrriivvaattee BBaannkkiinngg && WWeeaalltthh MMaannaaggeemmeenntt

LLeess SSiiccaavv''ss lluuxxeemmbboouurrggeeooiisseess

EExxcchhaannggee - TTrraaddeedd FFuunnddss

IInnvveessttmmeenntt

EEuurrooppee''ss EEccoonnoommiicc PPuullssee && YYeeaarr-EEnndd RReevviieeww ooff MMoonneeyy && IInnvveessttiinngg

YYeeaarr-EEnndd RReevviieeww ooff MMoonneeyy && IInnvveessttiinngg

YYeeaarr-EEnndd RReevviieeww ooff MMoonneeyy && IInnvveessttiinngg

FFiinnaannzzjjaahhrr 22000022

DDiiee SSiieeggeerr 22000033,, DDiiee bbeesstteenn AAkkttiieenn,, AAnnlleeiihheenn,, FFoonnddss,, OOppttiioonnsssscchheeiinnee eecctt..

QQuuaarrtteerrllyy MMuuttuuaall FFuunndd RReevviieeww

AAnnaallyyssee SSeeccttoorriieellllee ((++SSiiccaavv))

FFoonnddssssttrraatteeggiieenn 22000033

AAnnllaaggeessttrraatteeggiieenn mmiitt ZZeerrttiiffiikkaatteenn

PPaallmmaarrèèss ddeess SSiiccaavv

DDiiee RReeggiioonnaallbböörrsseenn iinn DDeeuuttsscchhllaanndd

LL''aannnnééee FFiinnaanncciièèrree

FFoonnddss MMaaggaazziinn

EEppaarrggnneess eett PPllaacceemmeennttss

SSppéécciiaall FFiissccaalliittéé

DDiiee bbeesstteenn IInnvveessttmmeennttffoonnddss:: EEuurroo - NNoottee

PPaattrriimmooiinnee eett IInnvveessttiisssseemmeenntt

FFoonnddss ddee PPllaacceemmeenntt

EEttaabblliisssseemmeennttss BBaannccaaiirreess eett lleess PPllaacceemmeennttss

AAnnllaaggeeffoonnddss

AAnnllaaggeeffoonnddss

VVoorrssoorrggee PPrriivvaatt

IInnssuurraannccee OOuuttllooookk 22000033

FFoonnddss ddee PPllaacceemmeenntt

UUnniitt TTrruussttss QQuuaarrtteerrllyy

DDoommeessttiicc RReettaaiill && PPeennssiioonn FFuunnddss DDeevveellooppmmeennttss iinn tthhee UUKK

EE-bbaannkkiinngg//IInntteerrnneettffiinnaanncciieerrss

IInntteerrnnaattiioonnaall FFuunndd SSttrraatteeggyy -  SSRRII // EEtthhiiccaall IInnvveessttmmeenntt

PPaallmmaarrèèss ddeess SSiiccaavv

PPaallmmaarrèèss ddeess SSiiccaavv

FFoonnddss

EEnneerrggiieevveerrssoorrgguunnggssuunntteerrnneehhmmeenn

AAnnaallyyssee SSeeccttoorriieellllee ((++SSiiccaavv))

PPaattrriimmooiinnee

JJAANNUUAARRYY 22000033 EEuurroo aamm SSoonnnnttaagg

SSoouutthh CChhiinnaa MMoorrnniinngg PPoosstt

EEuurroo aamm SSoonnnnttaagg

TThhee WWaallll SSttrreeeett JJoouurrnnaall EEuurrooppee
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FFiinnaanncciiaall MMaaiill

LLuuxxeemmbbuurrggeerr WWoorrtt

LLaa TTrriibbuunnee

PPoorrttffoolliioo IInntteerrnnaattiioonnaall

IInntteerrnnaattiioonnaall MMoonneeyy MMaarrkkeettiinngg

FFiinnaannzz uunndd WWiirrttsscchhaafftt

FFTT eexxppaatt

OOppttiioonn

LLee MMoonnddee

CCaasshh!!

LLuuxxeemmbbuurrggeerr WWoorrtt
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SSaallzzbbuurrggeerr NNaacchhrriicchhtteenn

HHaannddeellsszzeeiittuunngg 

FFiinnaanncciiaall MMaaiill

LLee FFiiggaarroo

BBöörrsseenn ZZeeiittuunngg

IInnvveesstt

CCaasshh!!

LLaa LLiibbrree BBeellggiiqquuee 

DDee SSttaannddaaaarrdd

BBöörrsseenn ZZeeiittuunngg

SSoouutthh CChhiinnaa MMoorrnniinngg PPoosstt

LL''AAggeeffii

SSaallzzbbuurrggeerr NNaacchhrriicchhtteenn

TThhee WWaallll SSttrreeeett JJoouurrnnaall EEuurrooppee

CCaasshh!!

OOppttiioonn

SSoouutthh CChhiinnaa MMoorrnniinngg PPoosstt

LLaa TTrriibbuunnee

DDee FFiinnaanncciieellee MMoorrggeenn EExxttrraa
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BBeettrriieebblliicchhee AAlltteerrssvvoorrssoorrggee

BBaannkkss-SSttrraatteeggiieess && MMiissssiioonnss ffoorr YYeeaarr 22000033

GGeesscchhääffttssrreeiisseenn

FFuunndd MMaannaaggeerr''ss CCoonnffeerreennccee 22000033

PPrriivvaattee BBaannkkiinngg

RReettiirreemmeenntt FFuunnddss QQuuaarrtteerrllyy

IInnssuurraannccee SSeeccttoorr

FFoonnddss ddee PPllaacceemmeenntt II

LLiiffee AAssssuurraannccee

EEuurrooppeeaann FFuunndd AAwwaarrddss iinn LLuuxxeemmbboouurrgg

VViiccttooiirree ddeess SSiiccaavvss

AALLFFII CCoonnffeerreennccee LLuuxxeemmbboouurrgg

WWoorrlldd VViieeww CCeennttrree:: SSppaaiinn

VVoorrssoorrggee PPrriivvaatt

CChhaannnneell IIssllaannddss - IInnffoorrmmaattiivvee gguuiiddee ttoo iinnvveessttiinngg iinnttoo TThhee CChhaannnneell IIssllaannddss

AAlltteerrnnaattiivvee IInnvveessttmmeennttss

OOSS EEmmppllooii ::BBaannqquuee AAssssuurraanncceess

AAssssuurraanncceess BBrraanncchhee 2233

SSppéécciiaall FFoonnddss dd''IInnvveessttiisssseemmeennttss ((AALLFFII))

GGeewwiinnnn MMoonneeyy WWoorrlldd  

GGeelldd

FFiinnaanncciiaall PPrroodduuccttss

OOffffsshhoorree FFuunnddss 

PPaattrriimmooiinnee

IITT- FFuuttuurree iinn BBaannkkss

AAnnllaaggeeffoonnddss

SSiiccaaffii

SS&&PP FFuunndd AAwwaarrddss BBeellggiiuumm

SS&&PP FFuunndd AAwwaarrddss BBeellggiiuumm

BBuussiinneessss aanndd FFiinnaannccee iinn BBaavvaarriiaa - FFiinnaanncciiaall CCeennttrree MMuunniicchh

PPrriivvaattee BBaannkkiinngg

GGeessttiioonn ddee FFoorrttuunnee

FFiinnaannzzppllaattzz SScchhwweeiizz

RRuussssiiaann BBaannkkiinngg && FFiinnaannccee

FFoonnddss ddee PPllaacceemmeenntt

FFoonnddss JJuummbboo

OOuuttllooookk ooff MMuuttuuaall FFuunndd

TTeecchhnnoollooggiieess ddee ll''iinnffoorrmmaattiioonn

FFoonnddss ddee PPllaacceemmeenntt

MMeeddiiaa AAggeennddaa iiss aa sseelleeccttiioonn ooff ffiinnaannccee-oorriieennttaatteedd ssppeecciiaall ppuubblliiccaattiioonnss ttoo hheellpp yyoouurr aaddvveerrttiissiinngg ppllaannnniinngg..
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MMAARRCCHH 22000033

PPeeooppllee iinn HHoonngg KKoonngg aarree kkeepptt wweellll iinnffoorrmmeedd bbyy aa vviiggoorroouuss mmeeddiiaa.. TThheeyy
hhaavvee aa vvaasstt aappppeettiittee ffoorr nneewwss aanndd tthhiiss ddeemmaanndd hhaass ggiivveenn rriissee ttoo aa
hheeaalltthhyy aanndd oouuttwwaarrdd-llooookkiinngg pprreessss,, rraaddiioo aanndd tteelleevviissiioonn iinndduussttrryy tthhaatt
eennjjooyyss ccoommpplleettee ffrreeeeddoomm ooff eexxpprreessssiioonn..

TThhee aammoouunntt ooff nneewwssppaappeerr rreeaaddiinngg ppeerr ccaappiittaa iinn HHoonngg KKoonngg iiss oonnee ooff
tthhee hhiigghheesstt iinn tthhee wwoorrlldd.. IItt iiss aallssoo tthhee wwoorrlldd''ss llaarrggeesstt cceennttrree ffoorr 
CChhiinneessee-llaanngguuaaggee ppuubblliiccaattiioonnss..

TThhee mmeeddiiaa hhaass bbeeeenn aann iimmppoorrttaanntt ffaaccttoorr iinn HHoonngg KKoonngg''ss ssuucccceessss,, ssiinnccee
aa ffaasstt,, uunnrreessttrriicctteedd ffllooww ooff iinnffoorrmmaattiioonn aanndd iiddeeaass hheellppss rreeiinnffoorrccee tthhee ffrreeee
mmaarrkkeett eeccoonnoommyy.. IItt ppllaayyss aa kkeeyy rroollee iinn hheellppiinngg ttoo ttrraannssffoorrmm tthhee 
eeccoonnoommyy ttoowwaarrddss oonnee cceennttrreedd oonn HHoonngg KKoonngg,, tthhee bbaassee ffoorr SSoouutthheeaasstt
AAssiiaann ooppeerraattiioonnss ooff mmaannyy iinntteerrnnaattiioonnaall aanndd rreeggiioonnaall mmaaggaazziinneess,, 
nneewwssppaappeerrss,, tteelleevviissiioonn,, rraaddiioo nneettwwoorrkkss aanndd iinntteerrnnaattiioonnaall nneewwss aaggeenncciieess
ssuucchh aass AAssssoocciiaatteedd PPrreessss.. TThhee AAssiiaann WWaallll SSttrreeeett JJoouurrnnaall,, tthhee FFiinnaanncciiaall
TTiimmeess aanndd tthhee IInntteerrnnaattiioonnaall HHeerraalldd TTrriibbuunnee aarree iinntteerrnnaattiioonnaall ppaappeerrss
wwhhiicchh pprriinntt eeddiittiioonnss llooccaallllyy.. NNeewwsswweeeekk mmaaggaazziinnee hhaass aann eeddiittiioonn pprriinntteedd
iinn HHoonngg KKoonngg,, wwhhiicchh iiss aallssoo tthhee bbaassee ffoorr tthhee ssuupprraa-rreeggiioonnaall mmaaggaazziinnee
ccaalllleedd tthhee FFaarr EEaasstteerrnn EEccoonnoommiicc RReevviieeww..

AAddvveerrttiissiinngg eennjjooyyss ccoonnttiinnuuaall ggrroowwtthh aanndd tthhiiss iiss ppaarrtt ooff tthhee lliiffee ooff HHoonngg
KKoonngg.. AAddvveerrttiissiinngg eexxppeennddiittuurree iinn HHoonngg KKoonngg rreeccoorrddeedd aann iinnccrreeaassee ooff 
88 ppeerrcceenntt iinn 22000011,, aafftteerr 1166 ppeerrcceenntt iinn 22000000 aanndd 1177 ppeerrcceenntt iinn 11999999.. 

TThhee PPrreessss rreeggiisstteerreedd 776633 ppuubblliiccaattiioonnss iinn FFeebbrruuaarryy 22000022,, ddiivviiddeedd aass ffoollllooww::

NNEEWWSSPPAAPPEERRSS

TThheerree aarree 5511 nneewwssppaappeerrss iinn HHoonngg KKoonngg,, iinncclluuddiinngg ttwweennttyy-nniinnee 
CChhiinneessee-llaanngguuaaggee ddaaiilliieess,, eelleevveenn iinn EEnngglliisshh,, ffiivvee bbiilliinngguuaall ppaappeerrss aanndd ssiixx
iinn ootthheerr llaanngguuaaggeess..

TThhee llaarrggeesstt ppaappeerrss ggoo ttoo CChhiinneessee ccoommmmuunniittiieess oovveerrsseeaass,, aanndd ssoommee aallssoo
hhaavvee eeddiittiioonnss pprriinntteedd oouuttssiiddee HHoonngg KKoonngg,, nnoottaabbllyy iinn tthhee UUnniitteedd
KKiinnggddoomm aanndd tthhee UUnniitteedd SSttaatteess..

CChhiinneessee aanndd EEnngglliisshh ppaappeerrss bbeelloonngg ttoo tthhee NNeewwssppaappeerrss SSoocciieettyy ooff HHoonngg
KKoonngg,, wwhhiicchh hhaass tthhiirrtteeeenn ccoouunncciill mmeemmbbeerrss aanndd tthhrreeee aassssoocciiaattee 
mmeemmbbeerrss.. TThhee ssoocciieettyy,, ffoorrmmeedd iinn 11995544,, aaccttss iinn tthhee iinntteerreesstt ooff 
nneewwssppaappeerrss,, tthhee ssoocciieettyy oorr iittss mmeemmbbeerrss..   

MMAAGGAAZZIINNEESS

PPeerriiooddiiccaallss rreepprreesseenntt tthhee ootthheerr mmaaiinn sseeccttoorr ooff tthhee PPrreessss.. TThheerree aarree 771122
ppuubblliiccaattiioonnss ooff wwhhiicchh 446622 aarree iinn CChhiinneessee,, 112277 iinn EEnngglliisshh,, 110055 bbiilliinngguuaall aanndd
1188 iinn ootthheerr llaanngguuaaggeess.. TThheessee mmaaggaazziinneess ccoovveerr aa wwiiddee vvaarriieettyy ooff ssuubbjjeeccttss
ffrroomm ppuubblliicc aaffffaaiirrss ttoo tteecchhnniiccaall mmaatttteerrss aanndd eenntteerrttaaiinnmmeenntt..

AAppaarrtt ffrroomm tthhee aabboovvee,, tthheerree aarree aallssoo aann iinnccrreeaassiinngg nnuummbbeerr ooff eelleeccttrroonniicc
nneewwssppaappeerrss iinn HHoonngg KKoonngg,, ssuucchh aass tthhee AAssiiaa TTiimmeess wwhhiicchh iiss oonnee ooff tthhee
mmoosstt rreennoowwnneedd ppaappeerrss..

GENERAL NEWSPAPERS

SOUTH CHINA MORNING POST:

IIttss eeddiittoorriiaall ccoovveerraaggee ooff iinntteerrnnaattiioonnaall nneewwss iiss eexxtteennssiivvee aanndd iittss bbrreeaaddtthh ooff
llooccaall nneewwss,, ffeeaattuurreess,, bbuussiinneessss aanndd ffiinnaanncciiaall nneewwss hhaass mmaaddee tthhee SSCCMMPP aann
iimmppoorrttaanntt EEnngglliisshh llaanngguuaaggee nneewwssppaappeerr.. RReeaadd bbyy mmoorree ddeecciissiioonn mmaakkeerrss
tthhaann aannyy ootthheerr nneewwssppaappeerrss,, tthhee PPoosstt hhaass oonnee ooff tthhee llaarrggeesstt aauuddiieenncceess
((2255%%)) ooff pprrooffeessssiioonnaallss,, mmaannaaggeerrss aanndd eexxeeccuuttiivveess aammoonnggsstt iittss rreeaaddeerrss.. 

CCiirrccuullaattiioonn:: 111155 000000 RReeaaddeerrsshhiipp:: 331111 000000

CCiittyy:: HHoonngg KKoonngg CCoovveerraaggee:: NNaattiioonnaall

LLaanngguuaaggee:: EEnngglliisshh

THE STANDARD (HONG KONG): 

TThhee SSttaannddaarrdd aannsswweerrss tthhee nneeeedd ffoorr aa ccoonncciissee aanndd ccoolloouurrffuull EEnngglliisshh-llaanngguuaaggee
nneewwssppaappeerr,, oonnee ttoo pprreesseenntt tthhee iinnssiiddee ssttoorryy ooff HHoonngg KKoonngg iinn aa ccrriisspp aanndd 
aattttrraaccttiivvee ffaasshhiioonn,, ffooccuussiinngg oonn tthhee ssttoorriieess tthhaatt mmaatttteerr ttoo iittss rreeaaddeerrss.. 
WWiitthh iittss ttaabbllooiidd ffoorrmmaatt,, tthhee nneewwssppaappeerr uusseess iittss ccoommppaaccttnneessss ttoo iittss bbeesstt 
aaddvvaannttaaggee.. IItt ccoonncceennttrraatteess oonn tthhee bbiigg ssttoorriieess aanndd pprroovviiddee iittss rreeaaddeerrss wwiitthh bbootthh
ddeepptthh aanndd ccoonntteexxtt.. 

CCiirrccuullaattiioonn:: 4466 550000 RReeaaddeerrsshhiipp:: 110000 000000

CCiittyy:: HHoonngg KKoonngg CCoovveerraaggee:: NNaattiioonnaall

LLaanngguuaaggee:: EEnngglliisshh

SING TAO DAILY (HONG KONG): 

IInnddeeppeennddeenntt nneewwssppaappeerr ooff eexxpplloorraattiioonn aanndd iinnnnoovvaattiioonn,, rreessppeecctteedd ffoorr iittss pprroouudd
ppaasstt aanndd ffoorr ssuussttaaiinniigg iittss ppllaaccee aass tthhee CChhiinneessee llaanngguuaaggee ppaappeerr oonn tthhee ccuuttttiinngg
eeddggee ooff tthhee ppuubblliisshhiinngg iinndduussttrryy.. SSaatteelllliittee ttrraannssmmiissssiioonn ooff nneewwss aanndd ssttaattee-ooff-tthhee-aarrtt
pprriinnttiinngg ffaacciilliittiieess,, gguuaarraanntteeeess nneewwss aass iitt hhaappppeennss.. IIttss jjoouurrnnaalliisstt tteeaamm mmaaiinnttaaiinnss aa
cclloossee wwoorrkkiinngg rreellaattiioonnsshhiipp wwiitthh ccoommmmuunniittyy oorrggaanniissaattiioonnss,, ggoovveerrnnmmeenntt ddeeppaarrttmmeennttss
aanndd tthhee bbuussiinneessss ccoommmmuunniittyy.. AAppaarrtt ffrroomm tthhee eexxtteennssiivvee llooccaall nneewwss ccoovveerraaggee,, tthhee
nneewwssppaappeerr aallssoo iinncclluuddeess EEuurrooppeeaann ccoouunnttrriieess iinn iittss rreeppoorrttiinngg ccoovveerraaggee..

CCiirrccuullaattiioonn:: 7733 000000 RReeaaddeerrsshhiipp:: 118833 000000

CCiittyy:: HHoonngg KKoonngg CCoovveerraaggee:: NNaattiioonnaall

LLaanngguuaaggee:: CChhiinneessee

MING PAO DAILY NEWS: 

CCoovveerraaggee ooff mmaajjoorr llooccaall aanndd iinntteerrnnaattiioonnaall nneewwss,, wwiitthh eemmpphhaassiiss oonn tthhee PPRRCC
((tthhee PPeeooppllee''ss RReeppuubblliicc ooff CChhiinnaa)),, HHoonngg KKoonngg && TTaaiiwwaann,, rreefflleeccttiinngg tthhee MMiinngg
PPaaoo DDaaiillyy NNeewwssppaappeerr''ss eeddiittoorriiaall ssttyyllee ooff ffooccuussiinngg oonn HHoonngg KKoonngg aanndd CChhiinnaa
aass wweellll aass wwoorrlldd-wwiiddee ccoovveerraaggee..  

CCiirrccuullaattiioonn:: 9999 000000 RReeaaddeerrsshhiipp:: 330033 000000

CCiittyy:: HHoonngg KKoonngg CCoovveerraaggee:: NNaattiioonnaall

LLaanngguuaaggee:: CChhiinneessee

F U N D S  P U B L I S H I N G

For further information concerning Media Agenda please contact: 
Patricia TEITGEN, our Client Support Manager

Tel. (+352) 261 531 334 e-mail: patricia.teitgen@kneip.com

MMOONNTTHHLLYY SSUUPPPPLLEEMMEENNTTSS

Every first Monday of the month

TThhee WWaallll SSttrreeeett JJoouurrnnaall 

Every second Monday of the month

EExxppaannssiioonn

Every 1st or 2nd Tuesday of the month

WWiirrttsscchhaaffttssBBllaatttt

Every 3rd or 4th Tuesday of the month

IIHHTT

Every third Tuesday of the month

DDee FFiinnaanncciieeeell EEccoonnoommiisscchhee TTiijjdd

Every second Wednesday of the month

CCiinnccoo DDiiaass

Every first Saturday of the month

IIll SSoollee 2244 OOrree

MMoonntthhllyy MMuuttuuaall FFuunndd RReevviieeww

MMeennssuuaall ddee FFoonnddooss

IInnvveessttoorr

AAtt HHoommee AAbbrrooaadd

FFoonnddsseennttiijjdd

MMoonntthhllyy FFuunnddss ssppeecciiaall

VVeennttiiqquuaattttrroo

US

SP

AT

INT

BE

ES

IT

WWEEEEKKLLYY SSUUPPPPLLEEMMEENNTTSS

Every Monday

LLee TTeemmppss

BBøørrsseenn

FFiinnaanncciiaall TTiimmeess

LLaa CCrrooiixx

HHoonngg KKoonngg EEccoonnoommiicc TTiimmeess

IIll CCoorrrriieerree ddeellllaa SSeerraa

Every Thursday

SSoouutthh CChhiinnaa MMoorrnniinngg PPoosstt

Every Friday

LLaa TTrriibbuunnee

LLeess EEcchhooss

KKaauuppppaalleehhttii

Every Saturday

PPLLUUSS

LLaa LLiibbrree BBeellggiiqquuee

LLuunnddii FFiinnaannccee

BBøørrsseenniinnvveessttoorr 

FFTTffmm ((FFTT FFuunndd mmaannaaggeemmeenntt))

EEccoonnoommiiee && EEnnttrreepprriisseess

MMoonneeyy TTiimmeess

CCoorrrriieerree EEccoonnoommiiaa

BBaannkkiinngg && FFiinnaannccee

MMaaggaazziinnee PPllaacceemmeennttss && AArrtt ddee VViivvrree

FFiinnaanncceess PPeerrssoonnnneelllleess

KKaauuppppaalleehhttii SSaallddoo

FFiinnaanncciiaall wweeeekkllyy ooff IIll SSoollee 2244 OOrree

LLaa LLiibbrree FFiinnaannccee

CH

DK

INT

FR

HK

IT

HK

FR

FR

FI

IT

BE

FFEEBBRRUUAARRYY 22000033



One of the key factors which has contributed to the growth of investor
base in Hong Kong in the past two years is guaranteed funds.  According
to a HKIFA survey conducted in July 2002, 63% of investors who currently
held investments in guaranteed funds had never invested in funds before.
65% of the respondents said that, before they invested in a guaranteed
fund, they used to put their money in bank savings deposits.  A series of
interest rate cuts in the past 18 months have left bank deposit rates at an
all-time low; and banks themselves have been actively promoting 
guaranteed funds as an alternative, seeking to broaden their sources of
fee-based income.  Of the survey respondents, 46% said they invested in
a guaranteed fund because of the guaranteed return; 38% believed the
return would be higher than bank deposits; and 30% saw guaranteed
funds as a "low risk" investment.

Guaranteed funds do indeed promise some form of "guarantee"; but this
does not in fact mean they are free of risk.  When studying the fund
prospectus, potential investors should note carefully the mechanism of the
guarantee, the lock-in period, the up-front charges, the participation rate
and the credit risk of the guarantor.  80% of respondents understood that
they would enjoy the guarantee if they held their investment until 
maturity.  38% expected their guaranteed fund to return 5 - 10% upon
maturity and 14% expected over 10%.  Of those surveyed, 50% definitely
expected to hold their investment until maturity and a further 36% said
they might well do so.  Upon redemption of their guaranteed-fund 
investment, 52% planned to put the money back into savings or time
deposits.

In July 2002 the Hong Kong Investment Funds Association ("HKIFA") also
conducted a survey on hedge funds using 1,000 fund investors and 500
non-fund investors.  Among the fund investors, 21% said they might buy
hedge funds and 50% would not.  As for non-fund investors, 2% might buy
hedge funds and 63% would not.  51% of non-fund investors and 42% of
fund investors were not familiar with the operation of hedge funds.  People
tend to associate hedge funds with high risks and high returns. The term
"hedge fund" encompasses a wide array of investment strategies and the
risk/return profiles vary substantially amongst the various styles. The 
performance depends on the type of strategies used, the prevailing 
market conditions and above all on the skills of the manager. Unlike 
traditional unit trusts and mutual funds, hedge funds focus on absolute
returns, i.e. they seek to provide positive returns in all market situations.
However, due to the use of investment strategies such as short selling and
leveraging, there is considerable risk of volatility and loss of capital in a
hedge fund if is not managed properly.  Furthermore, hedge fund 
strategies often require more time to unwind their positions to raise cash
to return to investors.

One of the HKIFA conclusions is that, with an increasing level of education
among investors, will come a stesdily increasing interest in hedge funds.
To that end a number of educational materials  have been prepared by the
Association including a table comparing hedge funds with traditional unit
trusts/mutual funds and a list of questions which an investor should ask
before investing in a hedge fund. These efforts, combined with the 
regulatory framework from the HKSFC covering alternative investments,
will no doubt strongly contribute to the steady growth and increased
sophistication of funds distributed in this market.

SSoouurrccee:: HHoonngg KKoonngg IInnvveessttmmeenntt FFuunndd AAssssoocciiaattiioonn

Z O O M  O N  T H E  H O N G  K O N G  F U N D  M A R K E T  

HHOONNGG KKOONNGG IINNVVEESSTTMMEENNTT FFUUNNDD MMAARRKKEETT:: 
SSTTAATTUUSS AANNDD OOUUTTLLOOOOKK

The investment fund market in Hong Kong has experienced significant
and rapid growth in the last decade. According to the Annual Report of
the Securities and Futures Commission (SFC) in 1989, there were only 819
authorised funds with US$36 billion under management in the Hong Kong
market, as of March 1990. In March 2002, these numbers have grown to
1,890 and US$285.2 billion respectively. In short, the number of 
authorised investment funds in Hong Kong has more than doubled in the
last 11 years, with assets under management growing more than 20% per
annum in the same period. 

In many ways, the rapid growth of the investment fund sector and Hong
Kong's status as a centre for international investment management is all
the more remarkable to some observers. Although the market capitalisation of
the Hong Kong stock market ranks as one of the highest in Asia excluding
Japan, it has a relatively small domestic population, and until this year, a
relatively low penetration rate for investment funds. The fact that the
Hong Kong market is able to attract a large number of international funds,
from various overseas jurisdictions and with diverse investment characteristics,
suggests that Hong Kong is not only considered as a regional centre for
fund management, but also the regional centre for the distribution and
marketing of investment products.  More than 95% of the funds authorised in
Hong Kong are domiciled in overseas jurisdictions.  As of the end of 2001,
according to the SFC's annual Fund Management Activities Survey, there
were a total of 172 investment management and investment advisory
companies registered in Hong Kong with total assets under management
amounting to more than US190 billion. Close to 70% of this amount come
from non-Hong Kong investors.

One of the reasons for the rapid expansion of our fund industry can be
attributable to the way we approach fund regulation. Due to the fact that
Hong Kong is a relatively small but open economy, local regulators have
adopted an open, flexible, and adaptive approach to regulation, while
upholding the basic principles of investor protection. We conscientiously
monitor and review global trends to determine how best to make use of
new concepts and initiatives to enhance our competitiveness. We also
proactively seek the mutual co-operation of local, and overseas regulators
on matters related to fund management activities, cross border supervision
and the exchange of information with overseas jurisdictions.  In the past
decade, Hong Kong has used the concept of "regulatory equivalence" to
facilitate overseas fund managers and investment schemes to enter the
Hong Kong market.  Fund managers have to satisfy our investment experience
criteria and as well as being appropriately supervised by their home 
regulator. Overseas investment schemes must also convince us that they
possess similar regulatory safeguards before being allowed to offer their
products to the Hong Kong retail market.  We believe this pragmatic
approach has helped us to create healthy competition and provide
greater depth and breath within the Hong Kong investment fund market.  

Going forward, we believe the next ten years will be even more challenging,
for both regulators and industry practitioners in Hong Kong. The convergence
of global regulatory standards and the growing complexity of investment
products means that we will need to be even more vigilant and responsive to
the effects of global trends,   new ideas and concepts.  This year, the SFC
has taken the bold step of introducing comprehensive guidelines for the
authorisation and disclosure of hedge funds that offer their products to
the retail market.  

We believe we are one of the first jurisdictions in the world to attempt to 
regulate this segment of the market.  Enriching the diversity and breadth of the
Hong Kong fund market remains one of our working objectives and we believe
the best way to achieve this is through working in close partnership with both
the industry and the public.  Past experience has shown that meaningful and
productive dialogue with the market is the most effective way to enhance our
understanding of market trends and needs. In order to foster market confidence
and understanding of our regulatory philosophy, we will continue to aim for
greater transparency through public consultations and clear communication of
our policy decisions.  In the coming year, we intend to invite market comment
on our efforts to enhance our Code on Unit Trusts and Mutual Funds and 
introduce new guidelines for the authorisation of exchange trade funds and as
well as Real Estate Investment Trusts (REITs). In term of cross-border 
cooperation, we will continue to work with fellow regulators in the region to
facilitate mutual recognition of standards and practices.

The SFC is also monitoring very closely the regulatory developments in mainland
China. With China's accession to the World Trade Organisation, financial 
liberalisation and deregulation is likely to gather momentum. The recent
announcement by the China Securities Regulatory Commission (CSRC) and the
Peoples' Bank of China (PBOC) introducing the "Qualified Foreign Institutional
Investors" (QFII) regime underscores China's determination to hasten economic
reform and to open up its capital market. In our view, it is essential for Hong
Kong to be responsive to new policy changes in the mainland and to be flexible
enough to position ourselves to meet both the challenges and opportunities
that these changes present.  The strong links and close cooperation between
the SFC and CSRC will help ensure that the investment fund markets in both
Hong Kong and China will move forward together in a mutually beneficial way.

TTiinnaa SSoo
DDiirreeccttoorr,, IInnvveessttmmeenntt PPrroodduuccttss DDeeppaarrttmmeenntt 

SSeeccuurriittiieess aanndd FFuuttuurreess CCoommmmiissssiioonn 

AARRGGUUMMEENNTTSS IINN FFAAVVOOUURR OOFF PPRROOMMOOTTIINNGG MMUUTTUUAALL
FFUUNNDDSS AASS AANN IINNVVEESSTTMMEENNTT AALLTTEERRNNAATTIIVVEE FFOORR
RREETTAAIILL IINNVVEESSTTOORRSS

In his opening speech as new Chairman of the Hong Kong Investment Fund
Association (HKIFA) in September 2002, Ms Lin-Yoke Seetoh has clearly given
the direction in which the Fund Association will concentrate all its efforts: 
"continue to develop more educational initiatives to promote mutual funds as
an investment alternative for retail investors, and launch a number of initiatives
to both stimulate interest as well as educate potential investors".

This statement is based on a number of surveys conducted by HKIFA over the
past few months. The result of a first survey in July/August 2002 highlights that
9.5% of the adult population of Hong Kong, i.e. over 500,000 people, had a
mutual fund investment.  The corresponding figure in 1997 was only 3.2%.  This
is a very recent development.  51% only started to invest in funds in the past 
3 years and close to half of these had only started in the 12 months preceding
the survey. Most investors view funds as a medium to long-term investment.
32% hold their funds for at least 3 years and another 20% for between one and
three years. The key reasons for switching or redeeming are "profit taking"
(37%) and "in need of cash" (28%). 60 % of respondents invested less than
HK$20,000 per transaction. A typical investor is above 30 years of age and 
relatively well educated. He/she is employed in a capacity other then 
managerial or professional grades and has a monthly income below HK$ 20,000.

FINANCIAL NEWSPAPERS

HONG KONG ECONOMIC JOURNAL: 

TThhee HHKKEEJJ iiss oonnee ooff tthhee lleeaaddiinngg ffiinnaanncciiaall aanndd bbuussiinneessss ddaaiillyy nneewwssppaappeerrss iinn

HHoonngg KKoonngg..  IItt pprroovviiddeess ccoonncciissee ccoovveerraaggee ooff CChhiinneessee nneewwss,, ffooccuussiinngg oonn ttrraaddee

aanndd iinnvveessttmmeenntt ooppppoorrttuunniittiieess iinn CChhiinnaa aanndd CChhiinnaa-HHoonngg KKoonngg rreellaattiioonnss.. IItt aallssoo

rreeppoorrttss oonn iinntteerrnnaattiioonnaall ppoolliittiiccaall aanndd eeccoonnoommiicc iissssuueess ooff ccoonncceerrnn ttoo HHoonngg

KKoonngg bbuussiinneessss ppeeooppllee aanndd iinnvveessttoorrss.. LLooccaall aanndd iinntteerrnnaattiioonnaall ccuurrrreenntt iissssuueess aarree

ddeevveellooppeedd iinn aarrttiicclleess wwiitthh tthhee hheellpp ooff rreennoowwnneedd aaccaaddeemmiiccss aanndd ccoommmmeennttaattoorrss

wwrriittiinngg oonn wwoorrlldd-wwiiddee aass wweellll aass llooccaall ttooppiiccss.. BBeessiiddeess iittss ssmmaallll bbuutt ggrroowwiinngg 

cciirrccuullaattiioonn iinn SSoouutthh EEaasstt AAssiiaa,, tthhee HHKKEEJJ iiss aallssoo tthhee oonnllyy CChhiinneessee ffiinnaanncciiaall ddaaiillyy

ttoo cciirrccuullaattee iinn NNoorrtthh AAmmeerriiccaa aanndd iiss pprriinntteedd iinn SSaann FFrraanncciissccoo aanndd TToorroonnttoo..

CCiirrccuullaattiioonn:: 6633 000000 RReeaaddeerrsshhiipp:: 223333 000000

CCiittyy:: HHoonngg KKoonngg CCoovveerraaggee:: IInntteerrnnaattiioonnaall

LLaanngguuaaggee:: CChhiinneessee

HONG KONG ECONOMIC TIMES: 

LLaauunncchheedd iinn 11998888,, TThhee HHKKEETT iiss tthhee bbuussiinneessss ddaaiillyy ffoorr rreeaaddeerrss wwiitthh aa sseerriioouuss

iinntteerreesstt iinn tthhiiss ffiieelldd.. IItt pprroovviiddeess bbuussiinneessss ppeeooppllee,, eexxeeccuuttiivveess,, iinnvveessttoorrss aanndd 

pprrooffeessssiioonnaallss wwiitthh uuppddaatteedd aanndd rreelleevvaanntt nneewwss,, mmaarrkkeett iinnffoorrmmaattiioonn aass wweellll aass

aannaallyyssiiss.. IItt iiss ddiivviiddeedd iinnttoo 44 sseeccttiioonnss ccoovveerriinngg iinn SSeeccttiioonn AA - FFiinnaanncciiaall &&

MMaarrkkeettiinngg iinnffoorrmmaattiioonn aanndd LLooccaall NNeewwss,, SSeeccttiioonn BB - AAnnaallyyssiiss ooff FFoorreexx,, FFuunndd &&

SSttoocckk MMaarrkkeettss,, SSeeccttiioonn CC - EEnntteerrttaaiinnmmeenntt - aanndd SSeeccttiioonn DD - PPrrooppeerrttyy MMaarrkkeett

IInnffoorrmmaattiioonn.. TThhee wweeeekkllyy mmaaggaazziinnee MMoonneeyy TTiimmee iiss iinnsseerrtteedd iinn tthhee nneewwssppaappeerr

eevveerryy MMoonnddaayy..  

CCiirrccuullaattiioonn:: 7733 550000 RReeaaddeerrsshhiipp:: 224400 000000

CCiittyy:: HHoonngg KKoonngg CCoovveerraaggee:: NNaattiioonnaall

LLaanngguuaaggee:: CChhiinneessee

PAN ASIAN

THE ASIAN WALL STREET JOURNAL: 

AAssiiaann eeddiittiioonn ooff tthhee AAmmeerriiccaann ddaaiillyy.. TThhee AAWWSSJJ iiss aa bbuussiinneessss aanndd ffiinnaanncciiaall

iinnffoorrmmaattiioonn ddaaiillyy nneewwssppaappeerr ppuubblliisshheedd iinn tthhee mmoorrnniinngg iinn HHoonngg KKoonngg.. 

IItt iiss aallssoo pprriinntteedd iinn SSiinnggaappoorree,, TTookkyyoo,, BBaannggkkookk aanndd KKuuaallaa LLuummppuurr.. 

TThhee AAWWSSJJ cciirrccuullaatteess tthhrroouugghhoouutt AAssiiaa aanndd AAuussttrraalliiaa..

CCiirrccuullaattiioonn:: 8855 000000 RReeaaddeerrsshhiipp:: 554400 000000

LLaanngguuaaggee:: EEnngglliisshh CCoovveerraaggee:: PPaann AAssiiaa

MAGAZINES & PERIODICALS

CAPITAL (HONG KONG): 

TThhiiss iiss tthhee lleeaaddiinngg CChhiinneessee bbuussiinneessss aanndd ffiinnaanncciiaall mmaaggaazziinnee wwiitthh aa 

mmiissssiioonn ttoo eexxpplloorree tthhee ffaabbrriiccss ooff tthhee llooccaall bbuussiinneessss ccoommmmuunniittyy iinn ddeepptthh..

CCiirrccuullaattiioonn:: 3300 000000 FFrreeqquueennccyy:: MMoonntthhllyy

LLaanngguuaaggee:: CChhiinneessee FFoorrmmaatt:: AA44 mmaaggaazziinnee

HONG KONG BUSINESS: 

IItt iiss tthhee oonnllyy EEnngglliisshh-llaanngguuaaggee bbuussiinneessss mmoonntthhllyy ddeeddiiccaatteedd ttoo HHoonngg KKoonngg

aanndd CChhiinnaa.. CCoovveerraaggee iinncclluuddeess tthhee eeccoonnoommyy,, iinnvveessttmmeenntt mmaannuuffaaccttuurriinngg,,

ppoolliittiiccss,, tteecchhnnoollooggyy,, ttrraavveell && ttrraaddee,, pplluuss ssppeecciiaall oovveerrsseeaass ffeeaattuurreess wwiitthh 

iinn-ddeepptthh rreeppoorrttiinngg oonn bbiillaatteerraall eeccoonnoommiicc ttiieess wwiitthh HHoonngg KKoonngg.. TThhee 

HHoonngg KKoonngg BBuussiinneessss rreeaaddeerrsshhiipp ccoommpprriisseess hhiigghh-iinnccoommee ddeecciissiioonn-mmaakkeerrss..

CCiirrccuullaattiioonn:: 2233 000000 FFrreeqquueennccyy:: MMoonntthhllyy

LLaanngguuaaggee:: EEnngglliisshh FFoorrmmaatt:: AA44 mmaaggaazziinnee

HONG KONG ECONOMIC JOURNAL MONTHLY: 

MMaaggaazziinnee rreennoowwnneedd ffoorr tthhee qquuaalliittyy ooff iittss aarrttiicclleess ccoovveerriinngg bbuussiinneessss aanndd ffiinnaannccee..

IItt hhaass aann aafffflluueenntt aanndd wweellll-eedduuccaatteedd rreeaaddeerrsshhiipp llooccaallllyy aanndd eennjjooyyss aa wwiiddee 

cciirrccuullaattiioonn oovveerrsseeaass.. 

CCiirrccuullaattiioonn:: 66 550000 FFrreeqquueennccyy:: MMoonntthhllyy

LLaanngguuaaggee:: CChhiinneessee FFoorrmmaatt:: AA44 mmaaggaazziinnee

SUNDAY MORNING POST: 

SSuunnddaayy eeddiittiioonn ooff SSoouutthh CChhiinnaa MMoorrnniinngg PPoosstt.. IIttss eeddiittoorriiaall ccoovveerraaggee ooff

nnaattiioonnaall nneewwss iiss ssuubbssttaannttiiaall aanndd iittss bbrreeaaddtthh ooff llooccaall nneewwss,, ffeeaattuurreess,, 

bbuussiinneessss aanndd ffiinnaanncciiaall nneewwss hhaass mmaaddee tthhee SSuunnddaayy CChhiinnaa MMoorrnniinngg PPoosstt aann

iimmppoorrttaanntt EEnngglliisshh llaanngguuaaggee wweeeekkllyy..  

CCiirrccuullaattiioonn:: 9944 000000 FFrreeqquueennccyy:: WWeeeekkllyy 

LLaanngguuaaggee:: EEnngglliisshh FFoorrmmaatt:: BBrrooaaddsshheeeett nneewwssppaappeerr

FAR EAST ECONOMIC REVIEW: 

IItt pprroovviiddeess iinnffoorrmmaattiioonn oonn tthhee ssttoocckk mmaarrkkeett aanndd ccoonnttaaiinnss uusseeffuull ppoolliittiiccaall,,

eeccoonnoommiicc aanndd bbuussiinneessss aarrttiicclleess..

CCiirrccuullaattiioonn:: 110000 000000 FFrreeqquueennccyy:: WWeeeekkllyy 

LLaanngguuaaggee:: EEnngglliisshh FFoorrmmaatt:: AA44

((SSoouurrccee:: IInnffoorrmmaattiioonn SSeerrvviiccee DDeeppaarrttmmeenntt,, HHoonngg KKoonngg SSppeecciiaall AAddmmiinniissttrraattiioonn

RReeggiioonn GGoovveerrnnmmeenntt))

((SSoouurrccee:: PPuubblliicciittaass PPrroommoottiioonn NNeettwwoorrkk)) 
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NEW ALTERNATIVE INVESTMENTS SECTION IN THE
WALL STREET JOURNAL EUROPE AND THE ASIAN
WALL STREET JOURNAL:

WSJE and AWSJ are the first international publications to
launch a section specifically dedicated to Alternative
Investment Funds. 

The section is embedded in the International Fund Listing in
the form of a board on the top right hand side of the listing.

The Wall Street Journal Europe and The Asian Wall Street
Journal's audience is ideal for alternative investment fund
companies who wish to target high-net-worth individuals,
with average value of $1,5 million household investments of
The Wall Street Journal Europe's readers and $1,9 million
household investments of The Asian Wall Street Journal's
readers.

Source: WSJE/AWSJ World Executive Survey carried out
by Beta Research.

HEDGE: THE MAGAZINE ABOUT ALTERNATIVE
INVESTMENT & PRIVATE BANKING

Hedge, the brand new magazine about Alternative
Investment & Private Banking, aims to be a reliable source for
the European Financial Industry. It is the first magazine in Italy
which sets out to recount the evolution of the Alternative
Investment Industry independently and impartially. It is
directed at specialist brokers and professional investors.
Hedge provides the information needed to understand how
Alternative Investment works, by making use of expert 
contributions to provide trustworthy information. Hedge is
available throughout Italy, in Lugano, London and Monte Carlo.
The magazine appeals to readers thanks to the richness of its
contents and to the explanatory pictures and charts. 

A new page format has been tested in order to satisfy all
advertising needs. Main sections:

The main sections of Hedge include amongst other things:
hedge funds and private banking analysis and focus on
Exchange Traded Funds and the real estate industry. 

NEW: INTERNATIONAL FUND SERVICES IN

INTERNATIONAL MONEY MARKETING:

IMM will carry a dossier 6 times a year devoted to issues
affecting fund administration and other fund services.

This section will examine areas such as key market players,
market share, trends, competing jurisdictions such as
Luxembourg, Dublin, Channel Islands and the Isle of Man,
and legislation, and will include regular interviews with key
providers.

THE NEW DAGENS NYHETER IN 2003:

From the beginning of 2003, the Swedish Dagens
Nyheter will change the size of the B and C sections. The
ECONOMY/SPORT - and CULTURE sections will be printed
in tabloid format, while the news section with opinions
and debates will remain in the large broadsheet format.

Also, from 2003 the newspaper will launch its new fund
listing section with a higher profile and added values to
the publication such as logo and detailed header.

On average, Dagens Nyheter is read by 950,000 people
daily.   

NEW: INTERNATIONAL FUND STRATEGY DOSSIER

IN INTERNATIONAL MONEY MARKETING:

This new dossier will appear 5 times this year and will
focus on the performance, marketing and strategy of
funds sold internationally and within the European single
market.

Dossiers will regularly cover hedge funds and multi-
manager products as well as examining areas such as
structured products, investment themes and styles, fund
charges, ratings and active versus passive management.
There will be regular interviews with key players.

I N  B R I E F

23 January 2003: Taxation of Trust & Trustees in Switzerland

Organised by: Management Global Information
Location: Dolder Grand Hotel, Zurich
For more information: www.mgi-direct.ch

27 January 2003: Irish & European Financial Services Law & Regulation

Organised by: IBC Financial
Location: The Westin, Dublin
For more information: www.ibc-financial.com

28-29 January 2003: Pan-European Distribution of Alternative
Investment Products

Organised by: IIR Conferences
Location: Ramada Plaza, London
For more information: www.iirconferences.com

29 January 2003: European Fund Services Summit

Organised by: Euromoney Seminars
Location: Crowne Plaza London St James, London
For more information: www.euromoneyseminars.com

5 February 2003: Compliance Officer

Organised by: Institute for International Research
Location: Novotel - Quartier Européen Nord - Kirschberg, Luxembourg
For more information: www.iir.be

6 February 2003: Impact of Spanish Taxation Reform on the
Distribution of Funds and Life Insurance Products

Organised by: IBC Conferences
Location: Melia Avenida America, Madrid
For more information: www.ibc-financial.com/esTAX

7 February 2003: Implementation of Ucits III: its Impacts on the
Distribution of Funds in Spain

Organised by: IBC Conferences
Location: Melia Avenida America, Madrid
For more information: www.ibc-financial.com/esUCITS

11 February 2003: The 5th Annual Conference: Fund Compliance &
Risk Management: a Luxembourg/Europe 

Organised by: Management Global Information
Location: Kikuoka Golf Club, Luxembourg
For more information: www.mgi-direct.ch

18 February 2003: The Wall Street Journal Europe: The 8th Annual
International Fund Management Conference 

Organised by: Dow Jones Conferences
Location: Grand Hotel Krasnopolsky, Amsterdam
For more information: www.djconferences.dj.com/fund2002

20 February 2003: Asset Strategies for Today's Markets

Organised by: Specialist Pension Services Conferences
Location: Thistle Tower, London
For more information: www.spsconferences.com

24 February 2003: European Pensions 2003

Organised by: Information Management Network
Location: Hotel Arts, Barcelona
For more information: www.imn.org

26 February 2003: European Fund Regulation 2003

Organised by: IBC Conferences
Location: Crowne Plaza London St James, London
For more information: www.ibc-financial.com/fundreg

6 March 2003: Fifth Retail Banking Conference

Organised by: Economist Conferences
Location: The Café Royal, London
For more information: www.economistconferences.com

11 March 2003: ALFI Spring Conference

Organised by: ALFI - Association Luxembourgeoise des Fonds 
d'investissement

Location: Hemicycle of the Conference Centre Luxembourg Kirchberg
For more information: www.alfi.lu

12 March 2003: Projects International 2003

Organised by: ICBI
Location: Hotel Concorde La Fayette, Paris
For more information: www.icbi-uk.com/projects/

18 March 2003: The 10th Asia Pacific Issuers and Investors Forum

Organised by: Euromoney Conferences
Location: Ritz Carlton Millenia, Singapore
For more information: www.euromoneyconferences.com

20-21 March 2003: The 2nd Annual Zurich Conference: 3rd Party
Funds Distribution 

Organised by: Management Global Information
Location: Hotel Grand Dolder, Zurich
For more information: www.mgi-direct.ch

24 March 2003: The Alternative Investment Summit 2003 

Organised by: IRC Conferences
Location: Royal Lancaster Hotel, London
For more information: www.globalfundanalysis.com

GGUUIIDDEELLIINNEESS OONN HHEEDDGGEE FFUUNNDD RREEPPOORRTTIINNGG 
RREEQQUUIIRREEMMEENNTTSS

In November 2002 the Hong Kong Securities and Futures Commission
(SFC) announced the authorisation of the first three hedge funds under its
May 2002 guidelines (which permitted hedge funds to be offered for sale
to the public in Hong Kong).  

Concurrently with these authorisations and after a process of consultation1,
the SFC issued reporting requirements for authorised hedge funds. Some
of the main features of the reporting requirements for authorised hedge
funds are set out below.

1. Frequency and Timing of Publication of Reports

A fund must publish quarterly reports (four in each year) to be 
available within one month of the end of the relevant period (six weeks
for a fund of hedge funds), one semi-annual report (to be available
within two months of the end of the relevant period) and one audited
annual report (to be available within four months of the relevant 
period, six months for a fund of hedge funds).  

If the management company intends to issue monthly reports to
investors there is no need to publish additional quarterly reports 
provided that the information required in quarterly reports is given in
each monthly report.

2. Disclosure of top holdings/exposures

In all of the reports the management company can choose the most
appropriate method of illustrating the key holdings/exposures subject
to the following minimum requirements:

A fund of hedge funds must report or disclose:

The top five underlying holdings (the underlying fund name and the
percentage of the net asset value it represents);

The total number of underlying funds and number of underlying
fund managers;

If it is a multiple strategy fund, the number of underlying funds and
underlying managers for each strategy;

The exposures of the fund including cash and cash equivalents 
categorised by geographical region, industry, strategy or another
basis that seems appropriate given the objective and strategy of
the fund.

For funds other than funds of hedge funds the following must be 
disclosed:

The exposures of the fund including cash and cash equivalents 
categorised by geographical region, industry, strategy or another
basis that seems appropriate given the objective and strategy of
the fund;

The names and amounts of the top five long positions and the top
five short positions held by the fund on a gross basis;

The aggregated gross long and short positions held by the fund
(expressed in percentage terms).

3. Additional Requirement for Annual Reports - Disclosure of 
Performance Fee

For the annual reports the amount of any performance fees payable by the
fund must be disclosed as a percentage of average net asset value of the
fund as at the end of the financial year. For funds of hedge funds, it is only
necessary to disclose performance fees at the top fund level.

P O I N T  O F  V I E WE V E N T S
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4. Quarterly Reports - A New Requirement for SFC-Authorised Funds

As quarterly reports are a new concept, the SFC requires that the first
draft quarterly report of a fund must be approved by the SFC and that
the fund obtain a "no objection" letter on the format before the first
quarterly report is issued in Hong Kong.  

Quarterly reports should be provided in both English and Chinese and
should include a responsibility statement from the directors of the fund or
the management company as to the accuracy of the information included.
The report should include a commentary covering a performance review, a
market outlook, any changes in key investment personnel and their impact
and details of any litigation.  It should also include a portfolio review giving
information on the fund's total net asset value, net asset value per share,
percentage change in net asset value per share and information on cash
borrowings and other sources of leverage.

Disclosure of performance and risk measures should also be given in
tabular form. The reporting requirements set out a sample format with
the required parameters and time frames for such disclosure. This
requires disclosure of actual monthly returns for each month in the last
three calendar years, the Sharpe ratio, maximum and minimum net
asset value per share and annual return figures. The management
company is encouraged to disclose other risk measures, if appropriate.

A quarterly report should also disclose the amount of seed money invested
by the management company or its connected persons as a percentage of
net asset value and describe the illiquid holdings of the fund.

The SFC has noted that its intention is to try to enhance the transparency
of hedge funds for retail investors in Hong Kong.  However, it is aware of
the balance which needs to be struck between facilitating market 
development and ensuring investor protection and it has sought to weigh
the burden of each additional requirement imposed on hedge fund
providers against the resulting benefit to the investing public.  

BByy SSuussaann GGoorrddoonn,, PPaarrttnneerr,, DDeeaaccoonnss,, HHoonngg KKoonngg 

1 An article by Deacons outlining the responses to the SFC's initial Consultation 
Paper on Hedge Funds Reporting Requirements appeared in the AIMA Journal, 
December 2002, Issue no. 54.


